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           Disclaimer:

Completely up to you if you 
want to believe anything you 
hear or see from this guy!
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A Picture is Worth 
Billions of Dollars !!!

250 X 100 Miles….25,000 
sections!

60% of US Rigs in 
Permian

PSP - $ 119 Billion Dollars 
& 862K Jobs last year.

Petroleum Museum – 50 
years

10+  Benches….and 
counting!

Midstream and/or Gas 
Processing will continue 
to Grow!
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Common Questions – Gas Price 
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Is the Gas Price I see on TV, the price producers get paid for their gas?

No.    The gas price you see on TV is the price paid for Residue Gas (pure Methane left 

after processing) at the Nymex gas exchange.    Permian residue is typically sold at a 

Waha or El Paso Perm index which typically is about $0.55 - $0.90 cents less than the 

Nymex posted price.     With GCX, PHP, Whistler, Matterhorn, etc.  all getting full and gas 

production continuing to rise, this spread has increased each month while we await more 

pipeline capacity to be built out of the Permian Basin.  These new lines will carry gas to 

Gulfcoast, west coast, etc where much of it is converted to LNG and exported across the 

pond to folks who desperately need it!

Nymex price is currently about $3.00 per Mmbtu while pricing for Waha  is closer to 

$0.25/Mmbtu.   This first of the month (FOM) posting is based somewhat on the average 

price paid the three trading days prior to the First Of the Month.   Many folks sell most 

gas on FOM pricing and the rest into the daily cash market (Gas Daily Average)  This 

residue is about 70% of the volume of our wellhead gas, but currently only a small part of 

the wellhead stream’s value.

Deliveries to California out west and Mexico (out of Waha) help Permian Prices as well, 

but we desperately need more Mexico consumption and more pipelines out of the basin!   

Blackcomb and Hugh Brinson will provide lots of relief, but not until 2nd half of 2026!   



Common Questions – Wellhead Value
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With low Permian gas prices, what creates the up the rest of the wellhead gas                     

         value we hear about?   

Wellhead Gas from the Permian is very desirable, because of its high GPM 

(gallons per thousand cubic feet).   Typically, gas is about 8.0 GPM but gas in 

Howard and northeast Martin is over 10 GPM.   This means that if you take 1 

Mcfd of Spraberry formation gas and freeze or squeeze all the liquids from it, 

you would end up with 7 Gallons of Natural Gas Liquids (NGL’s) and about .7 

Mcfd of Natural Gas or residue to sale.    Our average NGL price per gallon is 

about 40% of Crude oil prices or about $0. 55 per gallon.   This means an 

average wellhead Mcf in the Permian is worth about $ 4.25/Mcf vs the $3.00 

posted price for Natural Gas at Houston Ship Channel (HSC) and 17 times 

higher than our current Waha price for Natural Gas.    This is based off of us 

recovering and selling about 90% of the wellhead available NGL’s as y-grade 

while the other 10% (mostly Ethane) is sold as residue or natural gas.



Denny Found Waha Gas Prices !!!! 
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Gas Price Basis out of the Permian 
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Waha Gas Price–In the toilet for a while 
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Targa in the Permian
Now that’s a footprint!
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Permian Midstream..….It’s Just Fun !
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